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been re-branded three times since its inception as a result of
ownership changes. TrustBond is a mid-tier player in the local
mortgage banking space, having a market share of around 4.3% based
on the sub-sector’s total loans at 31 December 2016.
 Post adjustment for intangible assets, TrustBond’s shareholders’
funds stood at N5.3bn at FY16, representing a 2.8% increase over the
FY15 level. While the statutory capital requirement has been met by
the bank at this level, consistent asset growth despite low internal
capital generation capacity has put pressure on the capital/total assets
ratio in the past four years, ending at a review period low of 43% at
FY16.
 TrustBond’s asset quality, in terms of the advances portfolio,
weakened further in FY16, with the gross non-performing loan
(“NPL”) ratio escalating to 25.6% (FY15:12.2%). While the low
provisioning level (specific NPL coverage ratio of less than 7%)
could be justified by the high collateral value relative to the NPLs,
cognisance must be taken of the rigorous judicial process involved in
realising collaterals in Nigeria.
 Trustbond displayed strong liquidity metrics in FY16, with the
statutory liquidity ratio ranging between 40% and 77% (year-end
level) throughout the year, well above the 20% statutory minimum
requirement. Liquid and trading assets/total short-term funding ratio
stood at 64.0% at FY16, as risk assets were financed largely by longterm funds.
 Following TrustBond’s return to profitability in FY15 (having
consistently recorded losses at the profit after tax level in the three
year period to FY14), the bank recorded a post-tax profit of N101.5m
for FY16, representing a significant 125.6% growth over FY15. Total
operating income (“TOI”) grew by 15.8%, on account of improved
performance across the various income streams, including recoveries
(amounting to N75m). However, an escalation in impairment charge
(arising largely from sundry receivables) and a slight (4.4%) rise in
operating expenses, tapered growth to 80.4% at the pre-tax level.
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Organisational profile
Corporate summary
TrustBond Mortgage Bank Plc was initially
incorporated as Partnership Savings and Loans
Limited in May 1992, and licensed to carry out
mortgage banking business in December 1993. Post
licensing, TrustBond has undergone several
transformations, starting with its acquisition by
Gateway Bank Plc in 2003, and thereafter it operated
as a subsidiary of Intercontinental Bank Plc and later
Access Bank Plc (“Access”), as a result of
consolidations among the owner commercial banks at
different times. Interrec Limited (“Interrec”) acquired
Access’ stake in TrustBond in 2013, following the reintroduction of a monoline banking model by Central
Bank of Nigeria (“CBN”). The bank was branded
Intercontinental Homes Savings and Loans Plc after
its acquisition by Intercontinental Bank Plc, and later
TrustBond after its acquisition by Interrec.
Ownership structure
TrustBond enjoys a well-diversified ownership base,
with the shares held by over 1,600 investors
(institutional and individual) at FY16. According to
the shareholders’ register, apart from Interrec’s
54.48% majority stake, no other investor singly owns
more than 3% of the company’s issued shares at 31
December 2016.
Table 1: Ownership structure at FY16
Interrec Limited
OASIS Insurance Plc
EFTAM Investment Limited
Tropics Finance and Investments Limited
Others with less than 1%
Source: Management.

% holding
54.48
2.54
1.81
1.22
39.95

Strategy and operations
TrustBond is licensed as a primary mortgage bank
(“PMB”) with a national focus, hence it currently
operates from two offices in Nigeria (its head office
in Lagos and a branch office in Abuja). The bank
closed one of its branches in Lagos during the year as
part of its cost management initiatives. Prior to the
introduction of the Revised Guidelines for Primary
Mortgage Banks in Nigeria (“RGPMB”) by CBN,
TrustBond’s core business focus was on real estate
development, with trading properties comprising a
significant 42% of the bank’s asset base at FY12.
However, the bank now primarily focuses on
mortgage finance, real estate finance, and financial
advisory services in line with the RGPMB, with
properties held for sale moderating to 9.3% of the
bank’s asset base at FY16 (with ongoing efforts by
management to ensure full disposal of the
outstanding real estate asset pool, being a nonallowed business under the RGPMB). TrustBond
now focuses strictly on provision of mortgage
finance, real estate finance, and financial advisory
services. However, the bank’s servicing role will
Nigeria Bank Analysis | Public Credit Rating

remain that of a primary servicer. The primary
servicer quality assessment supports TrustBond’s
access to financing from Nigeria Mortgage Finance
Company Plc (“NMRC”). Global credit Rtaing
Company Limited (“GCR”) notes that all
TrustBond’s mortgages are serviced using the same
processes and procedures. Operationally, TrustBond
is structured along four main business units namely:
Risk Management, Finance, Operations and IT,
Business Development and Human Resources, and
Administration and Corporate Communications.
TrustBond’s operations are supported by the
‘Flexcube’ banking application, with the two offices
linked online, in real time. While the IT system is
considered apposite for mortgage banking and
servicing functions, management is in the process of
replacing the IT platform with a more suitable one,
based on its scale of operations and cost effectiveness.
TrustBond also has a documented IT disaster recovery
plan, which among other things, requires the
maintenance of an offsite data backup facility and
servicing centre, to aid data recovery and
uninterrupted operations in case of any disaster.
Governance structure
Table 2 sets out components of the basic prescribed
governance structure for Nigerian mortgage banks by
CBN.
Table 2: Governance structure requirements
No of board members
Minimum of seven, maximum of 15.
Executive/NED* mix
NEDs must not be less than 2x executives.
Independent directors
Minimum of one**
Two terms of five years for the Managing
Directors’ tenure limit
Director (“MD”), three terms of four years
for other directors. ***
*NEDs – non-executive directors.
**Code of Corporate Governance for Public Companies in Nigeria, issued
by the Securities and Exchange Commission (“SEC”).
***Commencing from 2011.

Nigerian mortgage banks’ governance structure is
guided by the Code of Corporate Governance for
Banks in Nigeria, issued by CBN, and the SEC Code
of Corporate Governance for Public Companies (for
the listed mortgage banks, including TrustBond). The
composition of TrustBond’s directorate is in line with
the standards prescribed by both Codes. The
directorate is made up of eight members, seven being
non-executive (including the Chairman and an
independent member). The general oversight of the
board is rendered through four standing committees
of the board (the Audit Committee, the Credit and
Finance
Committee,
the
Governance
and
Remuneration Committee, and the Risk Management
Committee). The bank’s external auditor (KPMG
Professional Services) was appointed in 2009, hence
the tenure is well within the statutory limit.

Page 2

Figure 1: Operational structure

Source: Management.

Financial reporting
TrustBond’s 2016 audited financial statements were
prepared in accordance with International Financial
Reporting Standards (“IFRS”), with a clean audit
opinion issued by the external auditor.
Operating environment
Economic and industry overview
Nigeria’s macroeconomic fundamentals remained
unstable throughout 2016 and the start of 2017,
owing to the weak global price of crude oil, which
has severely affected the country’s foreign reserve
levels and fiscal planning capacity. This, in turn led
to the significant fall in the value of the Naira against
the US dollar, which further heightened economic
uncertainty. According to the National Bureau of
Statistics, the nation’s real Gross Domestic Product
(“GDP”) contracted by 1.5% in 2016 (compared to
2.8% and 6.2% growth recorded in 2015 and 2014
respectively), placing the country in a recession. The
negative trend was exacerbated by the resurgence of
hostilities in the Niger Delta region (which affected
crude oil production outputs in the early part of 2016)
and the impact of reduced forex earnings on the
economy. As such, inflation rose markedly from
9.5% at end-December 2015 to 18.7% at end-January
2017, before easing slightly to 16.1% at end-June
2017.
In addition to retaining its restrictive policy that
denied access to forex (from the official CBN
window) for 41 items, in June 2016, the CBN
jettisoned the exchange rate peg to the USD in favour
of a flexible exchange rate policy, in order to mitigate
the forex shortages and stimulate broader economic
activity. Despite these interventions, the Naira
remained under pressure, with the restrictive forex
regime affecting many manufacturers, as they were
unable to effectively fund raw material purchases,
given the inadequate forex supply, which drove
higher exchange rates in the parallel market (above
N500/USD in February 2017). Pressure on the Naira
appears to have eased in recent weeks (below
N400/USD) as the CBN has maintained liquidity in
the forex market, but increased demand for forex for
Nigeria Bank Analysis | Public Credit Rating

the items on the restricted list could limit the gains
recorded. The CBN has left the monetary policy rate
unchanged at 14% (since July 2016), while the cash
reserve ratio at 22.5% and the liquidity ratio at 30%
have also been maintained, in line with efforts to
combat inflation and maintain price stability.
Given the current macroeconomic challenges,
prospects for growth remain mixed over the short to
medium term. Both the International Monetary Fund
and World Bank expect the economy to record a
modest rebound in 2017 (of 0.8% and 1.2%
respectively). Similarly, the Federal Government of
Nigeria (“FGN") projects that accelerated
infrastructural spend and the diversification of
earnings would drive an increase in economic
activities, thereby, resulting in an overall GDP
growth in 2017. This is detailed in the Economic
Recovery and Growth Plan (“ERGP”) 2017-2020, as
released by the Ministry of Budget and National
Planning. The ERGP centres on achieving
macroeconomic
stability
and
economic
diversification, in order to boost non-oil revenues,
with focus on key sectors ie, agriculture and food
security, energy, transportation and manufacturing.
The ERGP will aim to reduce the level of dependence
on imports, while increasing revenue from a
diversified stream of export activities. Overall, it
seeks to achieve a robust 7% economic growth by
end 2020.
Mortgage banking sector
Notwithstanding increased government focus on the
housing sector in Nigeria, demonstrated by financial
and regulatory interventions, and strategic support in
recent times, the sector’s contribution to the
country’s GDP has remained below 1%, compared to
35%, 77% and 80% in South Africa, the United
Kingdom, and the United States of America,
respectively. Currently, players in the local mortgage
banking sector include 35 PMBs and the commercial
banks. Nigeria’s population is currently estimated at
over 180 million, with an urban population of over
47%. While the huge housing deficit in the country
(estimated at over 17m housing units) portends good
prospect for the mortgage industry, housing delivery
is constrained by limited access to finance, short
mortgage tenors, slow bureaucratic procedures, and
the high cost of land registration and titling.
Particularly, the ownership rights under the Land Use
Act (1978) vest ownership of all land with state
governments. Therefore, the real estate and housing
sector in Nigeria is currently regulated at both federal
and state levels.
At the federal level, the sector is regulated mainly by
the Federal Ministry of Lands, Housing and Urban
Development (“FMLHUD”) which has two
implementing agencies namely: the Federal Mortgage
Bank of Nigeria (“FMBN”), and the Federal Housing
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Authority (“FHA”). The former is the apex mortgage
institution, while the latter is responsible for
supplying low-income housing. While FHA is
regulated by FMLHUD, FMBN is regulated by CBN.
At the state level, each of the 36 states has a ministry
of housing which is responsible for policy and
regulation, while state housing corporations focus on
the
supply
of
middle-income
housing.
Notwithstanding the policies, institutions and
regulations that have been put in place by the
Nigerian government since independence, housing
shortages persist, especially in the low-income
segment. FMBN, which is responsible for the
provision of mortgages to low-income earners
through the National Housing Trust Fund (“NHTF”),
has structural challenges that constrain its
effectiveness. Furthermore, the affordability gap has
been a major hurdle to delivering affordable housing
to low and middle-income households.
Competitive position
Detailed peer comparison is constrained by lack of
availability of up to date financial information on
most players in the sector (the majority being private
companies).
Financial profile
Likelihood of support
Financial support from government (bail-out) appears
unlikely for mortgage banks in Nigeria, considering
their relatively small sizes. Thus, financial support
for TrustBond is limited to its shareholders.
Funding composition
In Nigeria, PMBs’ funding is statutorily restricted to
equity capital, deposit liabilities (savings, time, and
mortgage focused demand deposits), and borrowings
such as National Housing Fund (“NHF”) on-lending
loans and borrowings from other financial
institutions. TrustBond’s funding structure at FY16
comprised equity capital (46.1%), customer deposits
(20.0%), and borrowings (33.9%).
Customer deposits and interbank funding
Customer deposits
Despite the challenge arising from government’s
tight monetary policy stance , TrustBond’s aggressive
deposit mobilisation drive delivered a 10% growth in
customer deposits to N2.3bn at FY16. Although the
deposit book was dominated by term deposits at
69.4%, the maturity profile of the liability pool was
generally short (almost the entire deposit book
(99.0%) contractually maturing within 3 months).
Concentration risk appears significant as the single
largest deposit constituted 11.2% of the liability pool,
while the 20 largest constituted 54.1% at FY16.
Notwithstanding this, liquidity risk has been
moderated through ensuring proper matching of
assets and liabilities maturities via long-term
borrowings.
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Table 3: Deposits book characteristics at FY16 (%)
By type
By concentration
Demand
24.4
Single largest
Time
69.4
Five largest
Savings
6.2
Ten largest
Twenty largest
Source: Management.

11.2
28.4
43.0
54.1

Borrowings
Outstanding borrowings amounted to N3.9bn at
FY16, representing a 78.5% increase over FY15, as
additional refinancing facility and mortgage onlending facility were received from NMRC and
FMBN respectively during the year. Table 4 shows
the breakdown of the liability pool.
Table 4: Breakdown of borrowings
by source (N’m)
NMRC
NHF (FMBN*)
Total

FY15

FY16

271.1
1,918.8

777.5
3,130.9

2,189.9

3,908.4

* Federal Mortgage Bank of Nigeria.
Source: AFS.

The tenor of the NMRC facility is 15 years, with
interest accruing at 15.5% per annum (payable
monthly). The unexpired tenor of the FMBN loans
range from one to 30 years, with interest accruing on
the loans at 4% per annum.
Capital
Net of intangible assets, TrustBond’s shareholders’
funds stood at N5.3bn at FY16, representing a 2.8%
increase over the FY15 level. While the statutory
capital requirement has been met by the bank at this
level, consistent asset growth despite low internal
capital generation capacity has put pressure on
capital/total assets ratio in the past four years, ending
at a review period low of 43% at FY16.
Figure 2: Capital adequacy

Source: AFS.

Liquidity positioning
Trustbond displayed strong liquidity metrics in
FY16, with the statutory liquidity ratio ranging
between 40% and 77% (year-end level) throughout
the year, well above the 20% statutory minimum
requirement. Liquid and trading assets/total shortterm funding ratio stood at 64.0% at FY16, as risk
assets were financed largely by long-term funds.
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Operational profile
Risk management
TrustBond operates a robust enterprise-wide risk
management (“ERM”) framework, with the board
taking ultimate responsibility for risk management,
through the Board Risk Management Committee
(“BRMC”) and the Board Credit and Finance
Committee (“BCFC”). Lending decisions are guided
by pre-established risk acceptance criteria (detailed in
the bank’s credit and investment risk policy manual),
which is re-aligned with the bank’s risk appetite from
time to time. Credit approval limits are hierarchically
tiered among the MD, Management Credit
Committee (“MCC”), BCFC, and the board.
TrustBond’s credit risk management process
framework remained unchanged during the review
year. The framework has five key components viz.
risk portfolio planning, exposure development and
creation, exposure management, delinquency
management/loan workout, and credit recovery. The
bank internally handles the process up to the
delinquency management/loan workout stage, while
external recovery agents are engaged at the credit
recovery stage. Recovery functions are being
provided by three external recovery agents at present.
Credit risk
TrustBond is exposed to credit and market risks
through its lending activities (including inter-bank
placements), and its investment securities and
properties portfolios respectively.
Enhanced funding base saw Trustbond’s balance
sheet expand by 24.3% to N12.4bn at FY16. Asset
mix remained relatively stable, with risk assets
(balances with other banks, loans and advances,
investment securities, and trading properties)
comprising 82.8% of the balance sheet at FY16
(Table 5). Other assets comprised prepayments, trade
debtors, other receivables, and deferred tax.
Table 5: Asset mix (Nm)
Cash & liquid assets
Cash
Balance. with FMBN/CBN^
Balances with other banks
Customer advances
Investment securities
Properties held for sale
Property and equipment
Other assets
Total
^Restricted balance.

FY15
1,176.4
4.9
34.9
1,136.6
4,947.9
922.9
1,203.8
629.1
1,078.1
9,958.2

FY16
%
11.8
<0.1
0.4
11.4
49.7
9.3
12.1
6.3
10.8
100.0

%
1,532.3
12.4
4.4
<0.1
47.2
0.4
1,480.7
12.0
6,460.0
52.2
1,142.3
9.2
1,157.3
9.4
597.0
4.8
1,484.9
12.0
12,373.8
100.0
Source: AFS.

that mortgage loans (residential) constituted the bulk
of the asset class, followed by construction finance,
overdrafts, and land acquisition loans at 23.4%,
16.2%, and 13.2% respectively. The remainder were
mainly rent loan and property refinance. The
exposures were spread across various maturities, with
44.9% of the total portfolio maturing in less than one
year, 33.7% between one and ten years, and 21.2%
above 10 years. Loan concentration falls within
statutory limit, with the single largest exposure
(corporate body) amounting to 10% and 12.4% of
total exposures and capital respectively at FY16. The
prudential guidelines limits maximum exposure to a
single borrower, in case of a corporate body, to 20%
of shareholders’ funds unimpaired by losses.
However, the bank’s credit risk level is considered
significant, as the 20 largest obligors (jointly)
comprised more than half of total exposures,
translating to 63.3% of capital at the balance sheet
date.
Table 6: Loan book characteristics at FY16 (%)
By sector
Corporate

47.6

Retail

52.4

By type
Mortgage (residential)
Rent loan
Land acquisition
Property refinancing

42.8
0.6
13.2
0.3

Construction
Overdraft
Others

23.4
16.2
3.5

By maturity
<1 year
1-5 years
5-10 years

44.9
20..4
13.3

10-20 years
>20 years

11.7
9.7

10.0
32.2

Ten largest
Twenty largest

43.9
50.8

By concentration
Single largest
Five largest
Source: Management.

Asset quality
As the mortgage sector remained highly vulnerable to
the prevailing tough macro-economic condition in the
country, TrustBond’s asset quality, in terms of the
advances portfolio, weakened further in FY16, with
the gross NPL ratio escalating to 25.6%
(FY15:12.2%), although still below the 30%
maximum limit per the prudential guidelines. While
the low provisioning level (specific NPL coverage
ratio of less than 7%) reflects the high collateral
value relative to the NPLs, cognisance must be taken
of the rigorous judicial process involved in realising
collaterals in Nigeria. The high net NPL/capital ratio
of 28% also indicates potential exposure to risk of
capital erosion.

Loan portfolio
TrusBond’s loans and advances book expanded
29.9% in FY16, with the retail sector dominating at
52.4%. An analysis of the portfolio by type showed
Nigeria Bank Analysis | Public Credit Rating
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Table 7: Asset quality (Nm)
Gross advances
Loan classification
Performing
Impaired
Provision for impairment
Specific impairment
Collective impairment
Net NPLs
Gross NPL ratio (%)
Net NPL ratio (%)
Net NPLs/Capital (%)
Source: AFS.

FY15

FY16

5,140.5

6,677.2

4,511.7
628.8
(192.7)
(117.1)
(75.6)

4,968.3
1,708.9
(217.2)
(112.6)
(104.7)

436.1
12.2
8.8
8.4

1,491.7
25.6
23.1
28.0

Non-performing loans, amounting to N20.9m, were
written-off the advances book in FY16, representing
a year-on-year increase of 27.4%. On the other hand,
recoveries amounted to N2.2m, 79% lower than the
FY15 level.
Figure 3: NPL trends, coverage and capital risk

Source: AFS.

Investment
TrustBond’s investment portfolio (comprising
properties held for sale and investment securities)
stood at N2.3bn at FY16, representing a year-on-year
increase of 8.1% (underpinned mainly by increase in
investment securities held by the bank). The trading
properties pool declined by 3.9% to N1.2bn at FY16
following successful disposal of some of the trading
properties during the year.
Financial performance and prospects
A five year financial synopsis, up to 2016, is
reflected at the back of this report, supplemented by
the commentary below.
Following its return to profitability in FY15, having
consistently recorded losses at the profit after tax
level in the three year period to F14, TrustBond
recorded a post-tax profit of N101.5m for FY16,
representing a significant 125.6% growth over FY15.
TOI grew by 15.8%, on account of improved
performance across the various income streams,
including recoveries (amounting to N75m). However,
an escalation in impairment charges (arising largely
from sundry receivables) and a slight (4.4%) rise in
operating expenses, tapered growth to 80.4% at the
Nigeria Bank Analysis | Public Credit Rating

pre-tax level. Overall, the ROaE and ROaA improved
to 1.9% and 0.9% in FY16 from 0.9% and 0.5% in
FY15 respectively. Figure 4 shows TrustBond’s key
profitability indicators.
Figure 4: Profitability indicators in (%)

Source: AFS.

A pre-tax profit of N185.3m has been budgeted for
FY17, representing a 25% growth over FY16. Total
operating income is expected to grow by 14.1% to
N1.2bn, with an increased 36.6% (FY16:29.4%)
contribution expected from non-interest income
streams (fees and commission, financial advisory,
disposal of real estate stock, and recoveries). The
impairment charge is expected to decline marginally
by 3.9% (as the impact of the prevailing adverse
macro-economic condition in the country on bank’s
asset quality is not expected to ease off in the near
term). A 13.6% rise in operating expenses has been
budgeted, on account of increase in staff count and
remuneration review.
While the reported net interest income of N503m for
the seven month period to July 2017 surpassed
budget by an annualised 14.5%, non-interest income
lagged budget by an annualised 50.6%.
Table 8: Performance analysis
(N’m)
Net interest income
Other income
Total operating income
Bad debt charge
Operating expenses
NPBT
*Unaudited figures.
^
Annualised figures.

Budget
FY17
752.9

% of

Actual
7-months*

Budget^

503.0

114.5

434.5

125.3

49.4

1,187.4

628.3

90.7

(64.2)

(61.7)

96.1

(937.9)

(478.5)

87.5

185.3

88.0

81.4

Source: Management.

Consequently, the budgeted total operating income
was underperformed by 9.3% on an annualised basis.
While a favourable annualised 12.5% variance was
recorded in operating expenses, with the impairment
charge also falling within forecast during the period,
the outpacing shortfall in revenue saw the pre-tax
profit end up at 38.7% of budget. Based on the results
for the period, TrustBond is unlikely to match the
FY16’s performance and, by extension, the FY17
budget.
Page 6

TrustBond Mortgage Bank Plc
(Naira in millions except as noted)
Year end: 31 December
Statement of Comprehensive Income Analysis
Interes t income
Interes t expens e
Net interest income
Other income
Total operating income
Impairment charge
Operating expenditure
Net profit before tax
Tax
Profit after tax
Other comprehens ive income/(los s )
Total comprehensive income

2012
296.2
(149.1)
147.1
385.6
532.7
27.3
(598.1)
(38.1)
15.9
(22.2)
58.8
36.6

2013
361.6
(142.5)
219.1
299.9
518.9
(29.6)
(553.6)
(64.3)
(12.0)
(76.3)
140.0
63.7

2014
623.6
(187.7)
435.9
147.4
583.3
19.1
(630.0)
(27.6)
(13.4)
(41.0)
154.9
113.9

2015*
916.0
(242.1)
674.0
224.3
898.3
(25.8)
(790.4)
82.2
(37.2)
45.0
(18.6)
26.4

2016
1,099.1
(364.7)
734.5
306.0
1,040.5
(66.8)
(825.4)
148.3
(46.8)
101.5
42.2
143.7

6,167.4
(1,433.6)
(31.9)
4,701.9

6,167.4
(1,056.3)
(36.6)
5,074.6

6,465.9
(1,255.8)
(78.9)
5,131.2

6,465.9
(1,229.6)
(64.6)
5,171.8

6,465.9
(1,104.3)
(42.7)
5,318.9

Depos its
Short-term funding (< 1 year)

1,266.4
1,266.4

1,341.2
1,341.2

1,894.8
1,894.8

2,108.9
2,108.9

2,319.1
2,319.1

Depos its
Other borrowings
Long-term funding (> 1 year)

1,000.5
1,000.5

902.1
902.1

1,462.7
1,462.7

2,189.9
2,189.9

3,908.5
3,908.5

839.2
839.2

587.9
587.9

716.8
716.8

487.6
487.6

827.4
827.4

Total capital and liabilities

7,808.0

7,905.8

9,205.5

9,958.2

12,373.9

Balances with FMB/CBN
Property & equipment
Other as s ets (incl. non-current as s ets held for s ale)
Receivables /Deferred as s ets (incl. zero rate loans )
Non-earnings assets

776.3
1,128.3
1,904.6

747.6
1,466.6
2,214.1

34.9
706.4
1,279.7
2,021.0

34.9
629.1
1,078.1
1,742.1

47.2
597.0
1,484.9
2,129.2

Short-term depos its & cas h
Loans & advances (net of provis ions )
Bank placements
Equity inves tments
Inves tments
Total earning assets
Total assets

1.9
1,607.7
423.7
132.5
3,737.6
5,903.4
7,808.0

3.4
1,787.7
1,948.3
228.3
1,724.0
5,691.7
7,905.8

4.7
4,335.4
855.7
832.8
1,155.8
7,184.5
9,205.5

4.9
4,947.9
1,136.6
922.9
1,203.8
8,216.1
9,958.2

4.4
6,460.0
1,480.7
1,142.3
1,157.3
10,244.7
12,373.9

Ratio Analysis (%)
Capitalisation
Internal capital generation
Total capital / Net advances + net equity inves t. + guarantees
Total capital / Total as s ets

0.8
270.2
60.2

1.2
251.7
64.2

2.2
99.3
55.7

0.5
88.1
51.9

2.7
70.0
43.0

Liquidity
Net advances / Depos its + other s hort-term funding
Net advances / Total funding (excl. equity portion)
Liquid & trading as s ets / Total as s ets
Liquid & trading as s ets / Total s hort-term funding
Liquid & trading as s ets / Total funding (excl. equity portion)

126.9
70.9
5.5
33.6
18.8

133.3
79.7
24.7
145.5
87.0

228.8
129.1
9.3
45.4
25.6

234.6
115.1
11.5
54.1
26.6

278.6
103.7
12.0
64.0
23.8

16.2
n.a.
(5.1)

9.1
1.7
5.7

6.0
(0.6)
(3.3)

12.2
0.5
2.9

25.6
1.1
6.4

Profitability
Interes t income + com. fees / Earning as s ets + guarantees (a/avg.)
Non-interes t income / Total operating income
Non-interes t income / Total operating expens es (or burden ratio)
Cos t ratio
OEaA (or overhead ratio)
ROaE
ROaA

5.9
72.4
64.5
112.3
7.3
n.a
n.a

7.2
57.8
54.2
106.7
7.0
(1.5)
(1.0)

9.4
25.3
23.4
108.0
7.4
(0.8)
(0.5)

11.5
25.0
28.4
88.0
8.2
0.9
0.5

10.1
29.4
37.1
79.3
7.4
1.9
0.9

Nominal growth indicators
Total as s ets
Net advances
Shareholders ' funds
Depos its (wholes ale)
Total funding (excl. equity portion)
Total comprehens ive income

(8.1)
(21.7)
0.8
(21.4)
(15.8)
(52.3)

1.3
11.2
8.0
5.9
(1.0)
74.4

16.4
142.5
1.9
41.3
49.7
78.7

8.2
14.1
0.5
11.3
28.0
(76.9)

24.3
30.6
2.4
10.0
44.9
445.7

Statement of Financial Position Analysis
Subs cribed capital
Res erves (incl. net income for the year)
Preference s hares
Les s : Intangible as s ets (incl. goodwill)
Total capital and reserves

Payables /Deferred liabilities
Other liabilities

Asset quality
Impaired loans / Gros s advances
Bad debt charge (income s tatement) / Gros s advances (avg.)
Bad debt charge (income s tatement) / Total operating income

* Figures res tated.
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SALIENT FEATURES OF ACCORDED RATINGS
GCR affirms that a.) no part of the rating was influenced by any other business activities of the credit rating agency; b.) the rating was
based solely on the merits of the rated entity, security or financial instrument being rated; c.) such rating was an independent evaluation of
the risks and merits of the rated entity, security or financial instrument; and d.) the validity of the rating is for a maximum of 12 months, or
earlier as indicated by the applicable credit rating document.
The ratings were solicited by, or on behalf of, TrustBond Mortgage Bank Plc, and therefore, GCR has been compensated for the provision of
the ratings.
TrustBond Mortgage Bank Plc participated in the rating process via face-to-face management meetings, teleconferences and other written
correspondence. Furthermore, the quality of info received was considered adequate and has been independently verified where possible.
The credit ratings above were disclosed to TrustBond Mortgage Bank Plc with no contestation of/changes to the ratings.
The information received from TrustBond Mortgage Bank Plc and other reliable third parties to accord the rating included the audited
annual financial statements of TrustBond Mortgage Bank Plc for four years, up to 31 December 2016, unaudited management accounts for
seven month period, up to July 2017, as well as detailed information related to the bank’s operations.

ALL GCR CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS, TERMS OF USE OF SUCH RATINGS AND
DISCLAIMERS. PLEASE READ THESE LIMITATIONS, TERMS OF USE AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTP://GLOBALRATINGS.COM.NG/UNDERSTANDING-RATINGS. IN ADDITION, RATING SCALES AND DEFINITIONS
ARE AVAILABLE ON GCR’S PUBLIC WEB SITE AT HTTP://GLOBALRATINGS.COM.NG/RATINGS-INFO/RATINGSCALES-DEFINITIONS. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT
ALL TIMES. GCR'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, COMPLIANCE, AND OTHER
RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE UNDERSTANDING RATINGS SECTION OF
THIS SITE.
CREDIT RATINGS ISSUED AND RESEARCH PUBLICATIONS PUBLISHED BY GCR, ARE GCR’S OPINIONS, AS AT THE
DATE OF ISSUE OR PUBLICATION THEREOF, OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. GCR DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL AND/OR FINANCIAL OBLIGATIONS AS THEY BECOME DUE. CREDIT RATINGS
DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: FRAUD, MARKET LIQUIDITY RISK, MARKET
VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND GCR’S OPINIONS INCLUDED IN GCR’S PUBLICATIONS
ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS AND GCR’S PUBLICATIONS DO NOT
CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND GCR’S PUBLICATIONS
ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL OR HOLD PARTICULAR SECURITIES.
NEITHER GCR’S CREDIT RATINGS, NOR ITS PUBLICATIONS, COMMENT ON THE SUITABILITY OF AN INVESTMENT
FOR ANY PARTICULAR INVESTOR. GCR ISSUES ITS CREDIT RATINGS AND PUBLISHES GCR’S PUBLICATIONS WITH
THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION
OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING OR SALE.
Copyright © 2017 Global Credit Rating Company Limited. THE INFORMATION CONTAINED HEREIN MAY NOT BE
COPIED OR OTHERWISE REPRODUCED OR DISCLOSED , IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY
ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT GCR’S PRIOR WRITTEN CONSENT. The ratings were
solicited by, or on behalf of, the issuer of the instrument in respect of which the rating is issued, and GCR has
been compensated for the provision of the ratings. Information sources used to prepare the ratings are set out in
each credit rating report and/or rating notification and include the following: parties involved in the ratings and
public information. All information used to prepare the ratings is obtained by GCR from sources reasonably
believed by it to be accurate and reliable. Although GCR will at all times use its best efforts and practices to
ensure that the information it relies on is accurate at the time, GCR does not provide any warranty in respect of,
nor is it otherwise responsible for, the accurateness of such information. GCR adopts all reasonable measures to
ensure that the information it uses in assigning a credit rating is of sufficient quality and that such information is
obtained from sources that GCR, acting reasonably, considers to be reliable, including, when appropriate,
independent third-party sources. However, GCR cannot in every instance independently verify or validate
information received in the rating process. Under no circumstances shall GCR have any liability to any person or
entity for (a) any loss or damage suffered by such person or entity caused by, resulting from, or relating to, any
error made by GCR, whether negligently (including gross negligence) or otherwise, or other circumstance or
contingency outside the control of GCR or any of its directors, officers, employees or agents in connection with
the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any
such information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages
whatsoever (including without limitation, lost profits) suffered by such person or entity, as a result of the use of
or inability to use any such information. The ratings, financial reporting analysis, projections, and other
observations, if any, constituting part of the information contained herein are, and must be construed solely as,
statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH
RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY GCR IN ANY FORM
OR MANNER WHATSOEVER.
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